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INDEPENDENT AUDITORS’ REPORT

Board of Directors
Muir Beach Community Services District
Muir Beach, California

Report on the Financial Statements 
We have audited the accompanying financial statements of the governmental activities, the business-type activities and
each major fund of Muir Beach Community Services District, as of and for the year ended June 30, 2016, and the 
related notes to the financial statements, which collectively comprise Muir Beach Community Services District’s basic 
financial statements as listed in the table of contents.  

Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
accounting principles generally accepted in the United States of America; this includes the design, implementation, 
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are 
free from material misstatement, whether due to fraud or error. 

Auditor’s Responsibility
Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in 
accordance with auditing standards generally accepted in the United States of America and the State Controller’s 
Minimum Audit Requirements for California Special Districts. Those standards require that we plan and perform the 
audit to obtain reasonable assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements. The procedures selected depend on our judgment, including the assessment of the risks of material 
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, we
consider internal control relevant to Muir Beach Community Services District’s preparation and fair presentation of 
the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of Muir Beach Community Services District’s internal control. 
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies 
used and the reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinions.

Opinions
In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental activities, the business-type activities and each major fund of Muir Beach 
Community Services District, as of June 30, 2016, and the respective changes in financial position for the year then 
ended in accordance with accounting principles generally accepted in the United States of America.
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Other Matters

Required Supplementary Information
Accounting principles generally accepted in the United States of America require that the management's discussion 
and analysis and budgetary comparison information on pages 3-7 and page 24, as listed in the table of contents, be 
presented to supplement the basic financial statements. Such information, although not a part of the basic financial 
statements, is required by the Governmental Accounting Standards Board, who considers it to be an essential part of 
financial reporting for placing the basic financial statements in an appropriate operational, economic, or historical
context. We have applied certain limited procedures to the required supplementary information in accordance with 
auditing standards generally accepted in the United States of America, which consisted of inquiries of management 
about the methods of preparing the information and comparing the information for consistency with management's 
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the 
basic financial statements. We do not express an opinion or provide any assurance on the information because the 
limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance. 

   

R.J. Ricciardi, Inc. 
Certified Public Accountants

San Rafael, California
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This section of Muir Beach Community Services District’s (the District’s) basic financial statements presents 
management’s overview and analysis of the financial activities of the organization for the fiscal year ended June 30, 
2016. We encourage the reader to consider the information presented here in conjunction with the financial 
statements as a whole.

Introduction to the Basic Financial Statements

The required financial statements include the Government-wide and Fund Financial statements; Statement of Net 
Position and Governmental Funds Balance Sheet; Statement of Activities and Governmental Funds Statement of 
Revenues, Expenditures and Changes in Fund Balance; and the Statement of Revenues, Expenditures and Changes in 
Fund Balances - Budget and Actual - General Fund.

These statements are supported by notes to the financial statements. All sections must be considered together to 
obtain a complete understanding of the financial picture of the District.

The Basic Financial Statements

The basic financial statements comprise the Government-wide Financial Statements and the Fund Financial 
Statements; these two sets of financial statements provide two different views of the District’s financial activities and 
financial position.

The Government-wide Financial Statements provide a longer-term view of the District’s activities as a whole, and 
comprise the Statement of Net Position and the Statement of Activities. The Statement of Net Position provides 
information about the financial position of the District as a whole, including all of its capital assets and long-term 
liabilities on the full accrual basis, similar to that used by corporations. The Statement of Activities provides 
information about all of the District’s revenues and all of its expenses, also on the full accrual basis, with the emphasis 
on measuring net revenues or expenses of the District’s programs. The Statement of Activities explains in detail the 
change in Net Position for the year.

All of the District’s activities are grouped into Government Activities and Business-type activities, as explained below.

The Fund Financial Statements report the District’s operations in more detail than the Government-wide Financial 
Statements and focus primarily on the short-term activities of the District’s Major Funds. The Fund Financial 
Statements measure only current revenues and expenditures and fund balances; they exclude capital assets, long-term 
debt and other long-term amounts.

Major Funds account for the major financial activities of the District and are presented individually. Major Funds are 
explained below. 

The Government-wide Financial Statements 

Government-wide Financial Statements are prepared on the accrual basis, which means they measure the flow of all 
economic resources of the District as a whole.

The Statement of Net Position and the Statement of Activities present information about the following:

Governmental Activities
The District’s basic services are considered to be governmental activities. These services are supported by specific 
program revenues, state and federal grants, and general revenues from taxes and use of money.

Business-type Activities – The District’s enterprise water activities are reported in this area. Unlike governmental 
services, these services are supported by charges paid by users based on the amount of the service they use.
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Fund Financial Statements

The Fund Financial Statements provide detailed information about each of the District’s most significant funds, called 
Major Funds. The concept of Major Funds, and the determination of which are Major Funds, was established by 
Governmental Accounting Standards Board (GASB) Statement No. 34 and replaces the concept of combining like 
funds and presenting them in total. Instead, each Major Fund is presented individually, with all Non-major Funds 
summarized and presented only in a single column. Major Funds present the major activities of the District for the 
year, and may change from year to year as a result of changes in the pattern of the District’s activities.

In the District’s case, there are two Major Funds – the General Fund and the Water Fund.

Governmental Fund Financial Statements are prepared on the modified accrual basis, which means they measure only 
current financial resources and uses. Capital assets and other long-lived assets, along with long-term liabilities, are not 
presented in the Governmental Fund Financial Statements.

Proprietary Funds Financial Statements are prepared on the full accrual basis, as in the past, and include all of their 
assets and liabilities, current and long-term.

Comparisons of Budget and Actual financial information are presented for the General Fund. 

Analyses of Major Funds

Governmental Funds:

General Fund revenue decreased $28,999 this fiscal year, due primarily to a decrease in grants and taxes.

General Fund expenditures were $245,498, a decrease of $126,004 from the prior year.

Governmental Activities

Table 1
Governmental Net Position

Governmental Activities
2016 2015

Current and other assets $             767,601 $             722,922 
Capital assets            1,365,267             1,404,975

  Total assets            2,132,868             2,127,897

Current liabilities                 17,412                20,459 
  Total liabilities                 17,412                 20,459 

Net position:

Invested in capital assets, net of related debt            1,365,267            1,404,975
Unrestricted               750,189               702,463 

  Total net position $          2,115,456 $          2,107,438

The District’s governmental net position amounted to $2,115,456 as of June 30, 2016, an increase of $8,019 from
2015. This increase is the Change in Net Position reflected in the Governmental Activities column of the Statement of 
Activities shown in Table 2. 
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The District’s total net position as of June 30, 2016 comprised the following: 

 Cash and investments of $917,002. Accounts receivable of $24,909.

 Capital assets of $2,163,449, net of depreciation charges, which includes all the District’s capital assets used in 
governmental and business-type activities.

 Accounts payable and other current liabilities of $28,612. 

 Net position invested in capital assets, net of related debt of $2,163,449, representing the District’s 
investment in capital assets used in Governmental Activities, net of amounts borrowed to finance that 
investment.

 Restricted net position of $147,421 is the part of the net position that is restricted for water capital 
improvements.

 Unrestricted net position is the part of net position that can be used to finance day-to-day operations without 
constraints established by debt covenants or other legal requirements or restrictions. The District had 
$765,878 of unrestricted net position as of June 30, 2016.

The Statement of Activities presents program revenues and expenses and general revenues in detail. All of these are 
elements in the Changes in Governmental Net Position summarized below.

Table 2
Changes in Governmental Net Position

Governmental Activities
2016 2015

Expenses
General government $             278,456 $               88,765 
Recreation                  6,749              179,109 
          Total expenses               285,205               267,874 

Revenues
Program revenues:
  Grants and contributions                53,175                67,575 
  Charges for services                15,533                16,472 
      Total program revenues                68,708                84,047 

General revenues:
Property taxes               223,092               237,566 
Interest income                   1,424                     610 
    Total general revenues               224,516               238,176 

    Total revenue               293,224               322,223 

Change in net position $                8,019 $              54,349 

As Table 2 above shows, $68,708, or 23% of the District’s fiscal year 2016 governmental revenue, came from program 
revenues and $293,224, or 77%, came from general revenues such as taxes and interest.

General revenues are not allocable to programs. General revenues are used to pay for the net cost of governmental 
programs.
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Business-type Activities

The Statement of Net Position and Statement of Activities present a summary of the City’s Business-type Activities 
that are composed of the City’s enterprise funds. 

Business-type 
2016

Business-type 
2015

Current assets $              116,024 $             137,704 
Capital assets                798,182                831,493 
      Total assets                914,206                969,197 

Current liabilities                 11,200                 11,300 
      Total liabilities                 11,200                 11,300 

Net position:
  Invested in capital assets, net of related debt                798,182                831,493 
  Restricted                147,421                 78,537 
Unrestricted                  15,689                  47,867 

      Total net position $             961,292 $             957,897 

The net position of business-type activities increased by $3,395 in fiscal year 2016.

Table 4
Changes in Business-Type Net Position

Business-Type 
Activities

2016

Business-Type 
Activities

2015
Expenses
Water $             142,696 $             149,890
      Total expenses               142,696               149,890

Revenues
Program revenues:
  Charges for services               146,091                115,431
      Total program revenues                146,091                115,431

Change in net position $                 3,395        $              (34,459)

Table 3
Business-type Net Position at June 30

DR
AF
T



Muir Beach Community Services District
MANAGEMENT’S DISCUSSION AND ANALYSIS

                          June 30, 2016

- 7 -

Capital Assets

GASB Statement No. 34 requires the District to record all its capital assets, which were not recorded in prior years. At 
the end of fiscal year 2016, the cost of infrastructure and other capital assets recorded in the District’s financial 
statements was as shown in Table 5 below:

Table 5
Capital Assets at Year-End

Balance at
June 30, 2016

Governmental Activities
Land (not depreciated) $             903,491  
Buildings 491,071
Infrastructure 134,841
Equipment 437,043
Less: accumulated depreciation              (601,179)             
    Governmental activity capital assets, net $         1,365,267   

Business-type Activities
  Equipment $        1,324,359   
  Less: accumulated depreciation              (526,177)
      Business-type activity capital assets, net $             798,182

Detail on capital assets, current year additions and current year disposals can be found in Note 4.

Economic Outlook and Major Initiatives

Financial planning is based on specific assumptions from recent trends, State of California economic forecasts and 
historical growth patterns in the various communities served by the District.

The economic condition of the District as it appears on the balance sheet reflects financial stability. The District will 
continue to maintain a watchful eye over expenditures and remains committed to sound fiscal management practices 
to deliver the highest quality service to the citizens of the area.

Contacting the District’s Financial Management

This comprehensive Annual Financial Report is intended to provide citizens, taxpayers, and creditors with a general 
overview of the District’s finances. Questions about this Report should be directed to Muir Beach Community 
Services District, 19 Seacape Drive, Muir Beach, CA 94965.
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Governmental Business-type
 Activities  Activities  Total 

ASSETS

   Cash and investments 825,122$            91,880$             917,002$            

Account receivable 765                     24,144               24,909             

Internal balances (58,286)               58,286               -                         

Non-depreciable capital assets 903,491              -                        903,491           

Depreciable capital assets, net 461,776              798,182             1,259,958           

Total assets 2,132,868           972,492             3,105,360           

LIABILITIES

Accounts payable 17,412                11,200               28,612             

Total liabilities 17,412                11,200               28,612                

NET POSITION

Invested in capital assets, net of related debt 1,365,267        798,182          2,163,449        

Restricted 147,421          147,421           

Unrestricted 750,189           15,689            765,878           

Total net position 2,115,456$          961,292$            3,076,748$         

Muir Beach Community Services District

STATEMENT OF NET POSITION

June 30, 2016

The accompanying notes are an integral part of these financial statements.
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Net (Expense) 

Revenue and 

Changes in 

Net Position

Capital

Charges for  Grants & Governmental Business-Type

Functions/Programs Expenses Services Contributions Activities Activities Total

Governmental activities:

General government 278,456$       -$                 -$                 (278,456)$      -$                 (278,456)$      

Recreation 6,749         15,533       53,175          61,959          61,959          

Total governmental activities: 285,205         15,533          53,175          (216,497)       (216,497)       

Business-type activities - Water 142,696         146,091         -                   -                   3,395            3,395            

Total 427,901$       161,624$       53,175$         (216,497)       3,395            (213,102)       

General revenues:

Taxes:

Property taxes 223,092         -                   223,092         

Interest income 1,424            -                   1,424            

Total general revenues 224,516         -                   224,516         

Change in net position 8,019            3,395            11,414          

Net position - beginning of period 2,107,437      957,897         3,065,334      

Net position - end of period 2,115,456$    961,292$       3,076,748$    

Program Revenues

Muir Beach Community Services District

STATEMENT OF ACTIVITIES

For the Year Ended June 30, 2016

The accompanying notes are an integral part of these financial statements.
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General

ASSETS

Assets:

Cash and investments 825,122$           

Account receivable 765                   

Total assets 825,887$        

LIABILITIES AND EQUITY

Liabilities:

Accounts payable 17,412$             

Due to other funds 58,286               

Total liabilities 75,698      

   Fund equity:

   Fund balance

Unassigned 750,189       

   Total fund balances 750,189       

Total liabilities and equity 825,887$        

Muir Beach Community Services District

BALANCE SHEET

GOVERNMENTAL FUNDS

June 30, 2016

The accompanying notes are an integral part of these financial statements.
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Muir Beach Community Services District

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET

WITH THE GOVERNMENTAL ACTIVITIES STATEMENT OF NET POSITION

June 30, 2016

Total Governmental Funds fund balances 750,189$          

Amounts reported for Governmental Activities in the Statement of Net Position
are different from those reported in the Governmental Funds above because of
the following:

Capital Assets
Capital assets used in Governmental Activities are not current assets or 

financial resources and therefore are not reported in the Governmental 

Funds. 1,365,269         

Net Position of Governmental Activities 2,115,458$       

The accompanying notes are an integral part of these financial statements.

- 11 -
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General

Revenue:

Property taxes 223,092$         

Intergovernmental 53,175

Interest income 1,424

Charges for service - recreation 15,533               

Total revenue 293,224             

Expenditures:

General government 197,403

Recreation 48,095               

Total expenditures 245,498             

Excess (deficiency) of revenue 

over (under) expenditures 47,726            

Fund balance, beginning of period 702,463             

Fund balance, end of period 750,189$            

For the Fiscal Year Ended June 30, 2016

Muir Beach Community Services District

STATEMENT OF REVENUES,

EXPENDITURES AND CHANGES IN FUND BALANCE

Governmental Funds

The accompanying notes are an integral part of these financial statements.

- 12 -
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WITH THE CHANGE IN NET POSITION OF GOVERNMENTAL ACTIVITIES

The schedule below reconciles the Net Changes in Fund Balances reported on the
Governmental Funds Statement of Revenues, Expenditures and Changes in Fund
Balance, which measures only changes in current assets and current liabilities on the
modified accrual basis, with the Change in Net Position of Governmental Activities
reported in the Statement of Activities, which is prepared on the full accrual basis.

NET CHANGE IN FUND BALANCES - TOTAL GOVERNMENTAL FUNDS 47,726$             

Amounts reported for governmental activities in the Statement of Activities are

different because:

CAPITAL ASSETS TRANSACTIONS

Governmental Funds report capital outlays as expenditures. However, in the
Statement of Activities the cost of those assets is capitalized and allocated over their 
estimated useful lives and reported as depreciation expense:

The capital outlay expenditures are therefore added back to fund balance 41,346               

Depreciation expense is deducted from the fund balance (81,053)              

CHANGE IN NET POSITION OF GOVERNMENTAL ACTIVITIES 8,019$               

TOTAL GOVERNMENTAL FUNDS

Muir Beach Community Services District

RECONCILIATION OF THE NET CHANGE IN FUND BALANCES

For the Fiscal Year Ended June 30, 2016

The accompanying notes are an integral part of these financial statements.

- 13 -

DR
AF
T



Business-type
 Activities 

ASSETS

   Cash and investments 91,880$             

Account receivable 24,144               

Due from other funds 58,286

Depreciable capital assets, net 798,182             

Total assets 972,492             

LIABILITIES

Accounts payable 11,200$             

Total liabilities 11,200               

NET POSITION

Invested in capital assets, net of related debt 798,182          

Restricted 147,421          

Unrestricted 15,689            

Total net position 961,292$            

Muir Beach Community Services District

STATEMENT OF NET POSITION

June 30, 2016

The accompanying notes are an integral part of these financial statements.
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Business-type
 Activities 

Operating revenues:

Water sales 146,091$            

Total operating revenues 146,091              

Operating expenses:

Salaries and benefits 51,409

Utilities 8,705

Treatment and testing 34,440

Other operating 14,831

Depreciation 33,311               

Total operating expenses 142,696              

Operating income (loss) 3,395                 

Net position, beginning of period 957,897              

Net position, end of period 961,292$            

Muir Beach Community Services District

STATEMENT OF REVENUES, EXPENSES AND

CHANGES IN FUND NET POSITION

For the Year Ended June 30, 2016

The accompanying notes are an integral part of these financial statements.

- 15 -
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Business-type
 Activities 

Cash flows from operating activities:

Receipts from customers 150,620$        

Payments to suppliers (118,808)        

Net cash provided (used) by operating activities 31,812           

Net increase (decrease) in cash and cash equivalents 31,812           

Cash and cash equivalents - beginning of period 60,068           

Cash and cash equivalents - end of period 91,880$         

Reconciliation of operating income (loss) to net cash 

provided (used in) operating activities:

Operating income (loss) 3,395$           

Adjustments to reconcile operating income (loss) to

net cash provided by operating activities:

Depreciation 33,311           

Changes in certain assets and liabilities:

Accounts receivable 4,528             

Due to other funds (9,322)            

Accounts payable (100)               

Net cash provided (used) by operating activities 31,812$         

Muir Beach Community Services District

STATEMENT OF CASH FLOWS

For the Year Ended June 30, 2016

The accompanying notes are an integral part of these financial statements.

- 16 -
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NOTE 1 - GENERAL

Muir Beach Community Services District (the District) is a separate governmental entity established in 
July 1958. The District provides water service, recreational service, roads and easement maintenance, 
and fire protection for a population approximating 550 in an area of 820 square acres in Muir Beach of 
Marin County. Revenues are derived principally from property taxes and water service charges 
collected from commercial and residential users within the District. 

The District is governed by a five person Board of Directors (the Board) elected for four-year terms. 
The District's legal authority and responsibilities are contained in the California Government Code
sections 61000-61850 under the “Community Services District Law.”

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accompanying policies of the District conform to U.S. generally accepted accounting principles 
and are applicable to governments. The following is a summary of the significant policies:

A.  Basis of Presentation

The District’s basic financial statements are prepared in conformity with U.S. generally accepted 
accounting principles. The Governmental Accounting Standards Board (GASB) is the acknowledged 
standard setting body for establishing accounting and financial reporting standards followed by 
governmental entities in the U.S.A.

These standards require that the financial statements described below be presented.

Government-wide Statements: The Statement of Net Position and the Statement of Activities display 
information about the primary government (the District). These statements include the financial 
activities of the overall District. 

These statements distinguish between the governmental and business-type activities of the District. 
Governmental activities generally are financed through taxes, intergovernmental revenues, and other 
nonexchange transactions. Business-type activities are financed in whole or in part by fees charged to 
external parties. 

The Statement of Activities presents a comparison between direct expenses and program revenues for 
each segment of the business-type activities of the District and for each function of the District’s 
governmental activities. Direct expenses are those that are specifically associated with a program or 
function and, therefore, are clearly identifiable to a particular function. Program revenues include (a) 
charges paid by the recipients of goods or services offered by the programs; (b) grants and 
contributions that are restricted to meeting the operational needs of a particular program; and (c) fees, 
grants and contributions that are restricted to financing the acquisition or construction of capital assets. 
Revenues that are not classified as program revenues, including all taxes, are presented as general 
revenues.

Fund Financial Statements: The fund financial statements provide information about the District’s 
funds, including fiduciary funds and blended component units. Separate statements for each fund 
category – governmental and proprietary are presented. The emphasis of fund financial statements is on 
major individual governmental and enterprise funds, each of which is displayed in a separate column. 
All remaining governmental and enterprise funds are aggregated and reported as non-major funds.
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

B. Major Funds

GASB Statement No. 34 defines major funds and requires that the District’s major governmental and 
business-type funds be identified and presented separately in the fund financial statements. All other 
funds, called non-major funds, are combined and reported in a single column, regardless of their fund-
type.

Major funds are defined as funds that have assets, liabilities, revenues or expenditures/ expenses equal 
to ten percent of their fund-type total and five percent of the grand total. The General Fund is always a 
major fund. The District may also select other funds it believes should be presented as major funds.

The District reported the following major governmental funds in the accompanying financial 
statements:

General Fund: This is used for all the general revenues of the District not specifically levied or 
collected for other District funds and the related expenditures. The General Fund accounts for all 
financial resources of a governmental unit that are not accounted for in another fund.

Water Fund: This fund is used to account for the activities related to providing water service within the 
District. 

C. Basis of Accounting

Governmental funds are reported using the current financial resources measurement focus and the modified 
accrual basis of accounting. Under this method, revenues are recognized when “measurable” and 
“available”. The District considers all revenues reported in the governmental funds to be available if 
the revenues are collected within sixty days after year-end. Expenditures are recorded when the related 
fund liability is incurred, except for principal and interest on general long-term debt, claims and 
judgments, and compensated absences, which are recognized as expenditures to the extent they have 
matured. General capital asset acquisitions are reported as expenditures in governmental funds. Proceeds 
of general long-term debt and acquisitions under capital leases are reported as other financing sources.

The Water Enterprise Fund financial statements are presented on the accrual basis. Enterprise funds 
distinguish operating revenues and expenses from non-operating items. Operating revenues and 
expenses generally result from providing services in connection with an enterprise fund's principal 
ongoing operations. The principal operating revenues of the Water Fund are charges to customers for 
water provided. Operating expenses include the cost of services, administrative expenses, and 
depreciation on capital assets. All revenues and expenses not meeting this definition are reported as 
non-operating revenues and expenses. 

Those revenues susceptible to accrual are property taxes, certain other intergovernmental revenues, 
certain charges for services and interest revenue. 

Non-exchange transactions, in which the District gives or receives value without directly receiving or 
giving equal value in exchange, include taxes, grants, entitlements, and donations. On the accrual basis, 
revenue from taxes is recognized in the fiscal year for which the taxes are levied or assessed. Revenue 
from grants, entitlements, and donations is recognized in the fiscal year in which all eligibility 
requirements have been satisfied.
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (concluded)

C.  Basis of Accounting (concluded)

The District may fund programs with a combination of cost-reimbursement grants, categorical block 
grants, and general revenues. Thus, both restricted and unrestricted net position may be available to 
finance program expenditures. The District’s policy is to first apply restricted grant resources to such 
programs, followed by general revenues if necessary.

Certain indirect costs are included in program expenses reported for individual functions and activities.

Cash Equivalents 
For  purposes  of  the  statement  of  cash  flows,  all  investments  with  a  maturity  of  three months  
or  less  are  considered  cash  equivalents.  The  District's  deposits  in  the  County  of Marin  pool  
are,  in  substance,  demand  deposits  and  are  therefore  considered  cash equivalents. 

D. Budgets and Budgetary Accounting

The District annually adopts a budget for its General Fund using the modified accrual basis. 
Expenditures are controlled at the object (line item) level. Any amendments or transfers of
appropriations must be approved by the Board. Appropriations lapse at the end of the fiscal year. The 
Board made no supplemental appropriations during the year. Appropriations exceeded budget 
amounts by $6,148 in the general fund.

E.  Property Taxes

Property Taxes are levied each November 1 on the assessed values as of the prior March 1. The 
County of Marin’s property tax calendar is as follows:

Secured Unsecured

Valuation dates March 1 March 1
Lien/levy dates March 1 March 1
First installment due date 50% on November 1 July 1 (total due)
Delinquent as of December 10 August 31
Second installment due date 50% on February 1

Delinquent as of April 10

F.  Contingent Liabilities

The District is subject to litigation arising in the normal course of business. In the opinion of the 
District’s legal counsel there is no pending litigation that is likely to have a material adverse effect on 
the financial position of the District.

G.  Use of Estimates

The basic financial statements have been prepared in conformity with U.S. generally accepted 
accounting principles, and as such, include amounts based on informed estimates and judgments of 
management with consideration given to materiality. Actual results could differ from those estimates.
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NOTE 3 - CASH AND INVESTMENTS

Cash and investments at June 30, 2016 consisted of the following:

Demand deposit accounts $              917,002        
$             917,002        

Authorized Investments:
Under provision of the District’s Investment Policy, and in accordance with Section 53601 of the 
California Government Code, the District may invest in the following types of investments:  

Securities of the U.S. Government or its agencies; time certificates of deposit; County of 
Marin Cash and Investment Pool; and California Local Agency Investment Fund 
deposits. The District’s investment policy is consistent with the County of Marin’s 
investment policy.

Custodial Credit Risk - Deposits
In the case of deposits, this is the risk that in the event of a bank failure, the District’s deposits may not 
be returned. The California Government Code establishes guidelines for qualification and participation 
by banks and savings and loan associations, procedures for the administration of the collateral 
requirements and characteristics of eligible collateral. Under the law, the District deposits in qualified 
public depositories are to be totally insured. The market value of pledged securities used for collateral 
must equal at least 110% of the District’s deposits. California law also allows financial institutions to 
secure the District’s deposits by pledging first trust deed mortgage notes having a value of at least 
150% of the District’s total deposits.

NOTE 4 - CAPITAL ASSETS

All capital assets are valued at historical cost or estimated historical cost if actual historical cost is not 
available. Contributed capital assets are valued at their estimated fair market value on the date 
contributed. It is the policy of the District to capitalize all land, structures and improvements in excess 
of $5,000 and equipment in excess of $700.

GASB Statement No. 34 requires that all capital assets with limited useful lives be depreciated over 
their estimated useful lives. Alternatively, the “modified approach” may be used for certain capital 
assets. Depreciation is not provided under this approach, but all expenditures on these assets are 
expensed, unless they are additions or improvements. 

The purpose of depreciation is to spread the cost of capital assets equitably among all users over the 
life of these assets. The amount charged to depreciation expense each year represents that year’s pro-
rata share of the cost of capital assets. Depreciation expense for the current year ended was $71,745 for 
the Water Fund and $80,537 for Governmental Activities.

Depreciation is provided using the straight line method, which means the cost of the asset is divided by 
its expected useful life in years and the result is charged to expense each year until the asset is fully 
depreciated. The District has assigned the useful lives listed below to capital assets:

Buildings 30-50 years
Improvements                 10-20 years
Equipment                   5-40 years
Infrastructure    10-50 years
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NOTE 4 - CAPITAL ASSETS (concluded)

An analysis of fixed assets at June 30, 2016, is as follows:

Governmental Activities
Balance 
6/30/15 Increase  Decrease 

Balance 
6/30/16

Capital assets, not being depreciated:

     Land $       903,491 $               -   $               -   $       903,491 
Total capital assets,
     not being depreciated         903,491                 -                   -           903,491 

Capital assets, being depreciated:

Buildings           458,978        32,093               -              491,071 

Infrastructure           125,589         9,252 -             134,841 

Office furniture and equipment        437,043                 -                   -          437,043 

Total capital assets, being depreciated     1,021,610        41,345                 -       1,062,955 
       

Less accumulated depreciation for:         

Buildings        (307,723)       (26,269)               -            (333,992)

Infrastructure         (12,559)       (13,484) -             (26,043)

Office furniture and equipment      (199,844)       (41,300)                 -        (241,144)

Total accumulated depreciation      (520,126)       (81,053)                 -        (601,179)
        

Total capital assets being 
      depreciated – net        501,484       (39,708)                 -       461,776 

        

Capital assets – net $   1,404,975 $    (39,708) $               -    $  1,365,267 

Business-type Activities
Balance 
6/30/15 Increase  Decrease 

Balance 
6/30/16

Capital assets, being depreciated:

Infrastructure $    1,324,359 $               -   $               -   $    1,324,359 

Total capital assets, being depreciated     1,324,359                  -                    -       1,324,359 
        

Less accumulated depreciation for:         

Infrastructure      (492,866)       (33,311)                 -         (526,177)

Total accumulated depreciation      (492,866)       (33,311)                 -         (526,177)
        

Total capital assets being 
      depreciated – net       831,493       (33,311)                 -        798,182 

        

Capital assets – net $      831,493 $     (33,311) $               -    $      798,182 
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NOTE 5 - INTERFUND ACTIVITY

Internal balances arise in the normal course of business. To determine the net cash balance at any 
point in time when using a mutual cash account, the internal balance of both funds can be netted 
against Cash and Investments for each fund. As of June 30, 2016, the Governmental Activities Fund 
had Cash and Investments of $825,122, and an internal balance owing the Business-type Activities 
Fund of $58,286, for a net balance of $766,836. The Business-type Activities Fund had Cash and 
investments of $91,880 and an internal balance owed from the General Fund of $58,286, for a total 
balance of $150,166.

NOTE 6 -      RISK MANAGEMENT

The District purchases insurance coverage for property and liability, fire and rescue operations, and 
automobile risks. Coverage includes real and personal property, bodily injury, wrongful acts, 
employment practices, theft, employee dishonesty and terrorist acts. Coverage excludes earthquake and 
flood damage. The District's deductibles are up to $2,500 per occurrence and annual coverage limits 
vary from $10,000 to $3,000,000, depending on type of claim. 

NOTE 7 - NET POSITION AND FUND BALANCE

GASB Statement No. 34 added the concept of Net Position, which is measured on the full accrual 
basis, to the concept of Fund Balance, which is measured on the modified accrual basis.

A. Net Position

The Statement of Net Position breaks out net position as follows: 

Restricted describes the portion of Net Position that is restricted as to use by the terms and conditions 
of agreements with outside parties, governmental regulations, laws, or other restrictions that the 
District cannot unilaterally alter. 

Unrestricted describes the portion of Net Position that is not restricted from use.

Invested in Capital Assets, net of related debt, describes the portion of Net Position that is represented by the 
current net book value of the District’s capital assets, less the outstanding balance of any debt issued to 
finance these assets.

B. Fund Equity

The accompanying financial statements reflect certain changes that have been made with respect to the 
reporting of the components of fund balances for governmental funds. In previous years, fund 
balances for governmental funds were reported in accordance with previous standards that included 
components for reserved fund balance, unreserved fund balance, designated fund balance, and 
undesignated fund balance. Due to the implementation of GASB Statement No. 54, the components of 
the fund balances of governmental funds now reflect the component classifications described below. In 
the fund financial statements, governmental fund balances are reported in the following classifications:

Nonspendable fund balance includes amounts that are not in a spendable form, such as prepaid items 
or supplies inventories, or that are legally or contractually required to remain intact, such as principal 
endowments.
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NOTE 7 - NET POSITION AND FUND BALANCE (concluded)

B. Fund Equity (concluded)

Restricted fund balance includes amounts that are subject to externally enforceable legal restrictions 
imposed by outside parties (i.e., creditors, grantors, contributors) or that are imposed by law through 
constitutional provisions or enabling legislation.

Committed fund balance includes amounts whose use is constrained by specific limitations that the 
government imposes upon itself, as determined by a formal action of the highest level of decision-
making authority. The Board of Directors serves as the District’s highest level of decision-making 
authority and has the authority to establish, modify or rescind a fund balance commitment via minutes 
action.

Assigned fund balance includes amounts intended to be used by the District for specific purposes, 
subject to change, as established either directly by the Board of Directors or by management officials to 
whom assignment authority has been delegated by the Board of Directors.

Unassigned fund balance is the residual classification that includes spendable amounts in the General 
Fund that are available for any purpose.

When expenditures are incurred for purposes for which both restricted and unrestricted (committed, 
assigned or unassigned) fund balances are available, the District’s policy specifies that restricted 
revenues will be applied first. When expenditures are incurred for purposes for which committed, 
assigned or unassigned fund balances are available, the District’s policy is to apply committed fund 
balance first, and then assigned fund balance, and finally unassigned fund balance.DR
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Variance

Original Final with

  Budget    Budget    Actual  Final Budget

Revenue:

Property taxes 210,500$          210,500$          223,092$          12,592$           

Intergovernmental 8,400               8,400               53,175             44,775             

Charges for service- recreation 11,000             11,000             15,533             4,533               

Interest and other 600                  600                  1,424               824                  

Total revenue 230,500           230,500           293,224           62,724             

Expenditures:

General government 177,550           177,550           197,403           (19,853)            

Recreation 61,800             61,800             48,095             13,705             

Total expenditures 239,350           239,350           245,498           (6,148)              

Excess (deficiency) of revenue

  over (under) expenditures (8,850)$            (8,850)$            47,726             56,576$           

Fund balance, beginning of period 702,463           

Fund balance, end of period 750,189$          

(Unaudited)

For the Fiscal Year Ended June 30, 2016

Muir Beach Community Services District

STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCES - BUDGET AND ACTUAL

General Fund 

- 24 -
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